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NJBIA’s 2016 Business Outlook Survey Shows Members are 

Positive about the Year Ahead as New Jersey Continues on an 

Upward Economic Trajectory 

 
 
The New Jersey Business & Industry Association’s 57

th
 annual Business Outlook Survey shows that our 

members are positive about their businesses in the year ahead as the state further distances itself from 

the recession. 

  

“Our members feel very good about the prospects for their own businesses in 2016,” said NJBIA 

President and CEO Michele Siekerka. “They believe employment, sales, profits and investment will 

continue to rise. 

 

“These survey results are a further indication that the New Jersey economy is heading in the right 

direction, on an upward trajectory, as our members continue to put the recession in their rearview 

mirror.”  

 

Twenty-five percent of NJBIA members said they would increase hiring while 10 percent said they 

would decrease hiring. The net percentage increase of +15 percent is four percentage points higher than 

last year’s survey. 

 

The sales outlook is also bright. Fifty percent said sales would rise in 2016 and 16 percent said they 

would fall. The net positive of +34 percent is about the same as last year’s forecast of +35 percent. 

 

Business investment also saw positive results. Forty-two percent said they expect the dollar value of 

their purchases to increase over last year while only 17 percent said they would decrease their 

purchasing—virtually the same as in last year’s survey. 

 

NJBIA members also say that wages are on the rise. Sixty-two percent gave wage increases this year, 

while 65 percent said they were giving wage increases in 2016. The highest percentage of members—32 

percent—said they would give raises in the 1-3% range while 25 percent said they would give raises in 

the 3-5% range. 

 

Although our members say they believe the state is moving in the right direction they harbor long-term 

concerns about whether they can continue to do business in New Jersey.  

 



“We are finding that the outmigration of businesses and residents continues to the point where our 

members express serious doubts about whether they will retire here and would expand their businesses 

here,” said Siekerka.  

 

“A wide majority also say that they take the estate and inheritance taxes into account when making 

decisions about their business.” 

 

Sixty-two percent of those surveyed said that if they are planning to expand their business they would 

open a location in another state; 66 percent said they do not plan to keep New Jersey as their domicile in 

retirement and 67 percent said they take the estate and inheritance taxes into account when making 

business decisions. 

 

These statistics validate IRS data that the NJBIA has been researching. Between 2007 and 2014 1.6 

million people moved out of the state. And between 2004 and 2013 the state suffered a net loss of $18 

billion in adjusted gross income according to the Internal Revenue Service. “This is a huge number,” 

said Siekerka. “Taking $18 billion out of the state means that this income cannot be taxed to generate 

revenue and cannot flow through to the economy for the purchase of goods and services.” 

 

Specifically, our members say they are most concerned about health benefit costs, the overall cost of 

doing business and property taxes in that order. In fact, each year for the last 25 years our members have 

cited healthcare costs as their number one concern. 

 

Eighty percent of our members believe their health benefit costs will rise next year with 52 percent 

saying those costs would rise by more than 6 percent. Sixty-two percent said they have been negatively 

impacted by the Affordable Care Act. 

 

Despite these concerns, the survey reflected optimism about business results within most industry 

sectors statewide. The construction industry leads with a net of +25 percent in the housing construction 

industry and +23 percent in other construction categories with our members believing that conditions 

will continue to improve in 2016.  

 

There was also positive news in the Finance, Insurance and Real Estate sector (+20 percent); the 

Communications and Utilities sector (+19 percent); and in transportation (+17 percent). Both durable 

and non-durable manufacturing had positive results as well (+12 percent and +7 percent respectively). 

This year’s Business Outlook Survey is based on 1,105 valid responses. Most respondents were small 

businesses with 69 percent reporting fewer than 25 employees, 12 percent 25-49 employees; 9 percent 

50-99 employees and 11 percent 100 or more employees. 
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